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Date Local Time Event Survey Prior

JP 20-Jun 7:50 AM Trade Balance ¥48.3b ¥823.5b

MY 21-Jun 6:00 PM Foreign Reserves -- $97.3b

US 22-Jun 7:00 PM MBA Mortgage Applications -- -2.40%

US 22-Jun 10:00 PM Existing Home Sales 5.55m 5.45m

US 22-Jun 10:00 PM Existing Home Sales MoM 1.80% 1.70%

US 23-Jun 8:30 PM Initial Jobless Claims -- 277k

US 23-Jun 8:30 PM Continuing Claims -- 2157k

US 23-Jun 9:45 PM Markit US Manufacturing PMI 50.3 50.7

US 23-Jun 10:00 PM New Home Sales 565k 619k

US 23-Jun 10:00 PM Leading Index 0.20% 0.60%

US 23-Jun 10:00 PM New Home Sales MoM -8.70% 16.60%

EU 23-Jun 4:00 PM Markit Eurozone Manufacturing PMI 51.4 51.5

EU 23-Jun 4:00 PM Markit Eurozone Services PMI 53.2 53.3

EU 23-Jun 4:00 PM Markit Eurozone Composite PMI 53.1 53.1

JP 23-Jun 10:00 AM Nikkei Japan PMI Mfg -- 47.7

JP 23-Jun 1:00 PM Leading Index CI -- 100.5

JP 23-Jun 1:00 PM Coincident Index -- 112.2

US 24-Jun 8:30 PM Durable Goods Orders -0.80% 3.40%

US 24-Jun 10:00 PM U. of Mich. Sentiment 94.1 94.3

KEY ECONOMIC RELEASE 

 

At a Glance 

FBMKLCI rose 3.46 points to 1,637.69 as investors 
were not keen to take fresh positions with 
Wednesday being a holiday and ahead of the 
referendum which will decide Britain's fate 
……….(See full report next page) 
Strategy 

“Voting Day for Brexit Today, Poll Results 
Tomorrow” 
Hence, the course of action is to stay at the sideline, 
mimicking the Wall Street performance………(See full 
report next page) 
Corporate Highlights 

 RHB Capital, HOLD (TP: RM6.20): Wholesale 
banking to take off on July 1 

 Scomi Engineering (CP: RM0.23): Scomi Transit 
Projects obtains interim injunction against 
Prasarana 

 FGV (CP: RM1.53): Units served with land-
related claims 

Economic Update 

 Malaysia: BNM's International Reserves At 
RM383.2 Billion As At June 15 

 U.S.: Sales of Existing Homes Rise to Highest 
Since 2007 

 China: Economy faces relatively large 
downward pressure 

Bursa Malaysia       

 
 

Close Change+/- (+/- %) 

FBMKLCI 1,637.69 3.46 0.21 
FBMEMAS 11,449.77 43.34 0.38 
FBMEMAS SHA 11,998.42 29.10 0.24 
FBM100 11,155.69 45.08 0.41 
Volume (mn) 1,348.59 104.24 8.38 
Value (RMmn) 1,453.20 44.02 3.12 

FBMKLCI YTD Chg   -3.24 

    

Daily Trading Position (RM’mn)   

 Participation (%) Net(RMm) 

Local Institution 53.9 -79.2 
Local Retail 15.9 -18.1 

Foreign Investors 30.2 97.3 

   
Top Gainers    

 Close Change+/- (+/- %) 
LAFARGE MALAYS 7.90 0.36 1.70 
TIME DOTCOM  7.35 0.25 3.52 
MALAYSIA AIRPOR 6.59 0.24 3.78 
    

Top Losers    

 Close Change+/- (+/- %) 
UNITED PLANTAT 26.52 -0.48 -1.78 
BRIT AMER TOBAC 50.00 -0.36 -0.72 
MALAYSIA BUILDN 0.80 -0.24 -23.19 

    

World Indices    

 Close Change+/- (+/- %) 
DJIA 17,780.83 -48.90 -0.27 
NASDAQ 4,833.32 -10.44 -0.22 
S&P 500 2,085.45 -3.45 -0.17 
FTSE 100  6,261.19 34.64 0.56 

DAX 10,071.06 55.52 0.55 
Nikkei 225 16,169.11 203.81 1.28  
HSI  20,668.44 158.24 0.77  
KOSPI 1,982.70 1.58 0.08  
STI 2,789.45 -11.42 -0.41  
KLCI Futures 1,625.50 (0.50) (0.00)  
USDMYR 3M 11.89 0.03 0.00  
USDMYR 6M 11.78 0.03 0.00  
USDMYR 12M 11.79 0.03 0.00  

    

Other Key Economics Data  

 Close Change+/- (+/- %) 
WTI (USD/bbl) 49 0.2 0.5% 
Brent (USD/bbl) 49.9 -0.7 -1.5% 
Gold(USD/ounce) 1,262 -4.2 -0.3% 
Coal (USD/mt) 53.0 0.2 0.4% 
CPO (RM/mt) 2,374 -26.0 -1.1% 
Rubber 170 11.1 7.0% 
RM/USD 4.04 0.0025 -0.06% 
EUR/USD 0.88 -0.0029 -0.33% 
YEN/USD 104.76 0.35 -0.33% 
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What To Expect 

 
U.S. Market 

 

 The Dow Jones Industrials Average tumbled 48.90 points to 17,780.83 while S&P 500 
declined 3.45 points to 2,085.45. Nasdaq fell 10.44 points to 4,833.32. Stocks slipped amid 
fragile sentiment Wednesday as traders weighed the probability of the U.K. voting to remain 
in the European Union a day before the referendum. 
 

 In addition to the looming vote, concern that central-bank efforts are losing their potency, 
valuations stuck above the three-year average and successive quarters of declining profits 
weighed on stocks after the S&P 500 two weeks ago came within 0.6 percent of its all-time 
high. Federal Reserve Chair Janet Yellen finished two days of testimony to lawmakers after 
yesterday signaling a cautious and uncertain view of the economy 

 
The Local Market 
 

 FBMKLCI rose 3.46 points to 1,637.69 as investors were not keen to take fresh positions with 
Wednesday being a holiday and ahead of the referendum which will decide Britain's fate 
with the EU. There were 371 gainers and 370 decliners in total value traded of RM1.45 
billion.  

 

 Among the gainers on Bursa Malaysia were Lafarge which lifted 36 cents to RM7.90, Time 
Dotcom increased 25 cents to RM7.35 and Airport up 24 cents to RM6.59. 

 
Strategy   
  

 “Voting Day for Brexit Today, Poll Results Tomorrow” 

Wall Street had a mild tremor on Wednesday, weighed by the nervousness over Brexit 

polling. S&P 500 and DJIA checked out 3.45 (-0.17%) and 48.90 (-0.27%) points to end at 

2,085.45 and 17,780.83 respectively. Of note, the Britons will be voting for the much 

anticipated Brexit today and the result will be known tomorrow, by breakfast time (UK time). 

And hence, night time for Asia. Nonetheless, the unofficial outcome will be known prior to 

that as the counting begins. So far, the odds are almost even with the ‘leave camp’ at 45%, 1-

point ahead of the ‘remain camp’ while 9% still undecided. The outcome of the polling will 

also hinges on the voters turnover. The higher the turnover the better it will be for the 

former, indicating that the youngsters are coming in throve to vote (note: to remain in the 

EU). At this stage, there is nothing much that be done to eradicate the nervousness over the 

Brexit. Hence, the course of action is to stay at the sideline, mimicking the Wall Street 

performance which has suffered from a low volume turnover on Wednesday.  

 

 Our 2016 year-end FBMKLCI target is 1,790 based on PER of 17.1x. FBMKLCI is NEUTRAL. We 

have OVERWEIGHT call on construction, telco and oil and gas respectively. We predict 

Malaysia to grow by 4.3% in 2016. 
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CORPORATE HIGHLIGHTS 
 
RHB Capital, HOLD (TP: RM6.20): Wholesale banking to take off on July 1 
In line with the corporate reorganisation exercise, RHB Banking Group yesterday 
announced the establishment of wholesale banking strategic business sector 
effective July 1 which will be led by group managing director Datuk Khairussaleh 
Ramli in the interim. In a filing with the stock exchange yesterday, RHB said it 
will enable the group to serve its corporate clients better across all products and 
strengthen its regional footprint. The business pillars under wholesale banking 
will comprise corporate banking, investment banking, client coverage, group 
treasury and global markets, asset management and private equity. (Source: The 
Sun) 

 
Scomi Engineering (CP: RM0.23): Scomi Transit Projects obtains interim 
injunction against Prasarana 
Scomi Engineering Bhd’s subsidiary Scomi Transit Projects Sdn Bhd (STP) has 
obtained an interim order and injunction restraining Prasarana Malaysia Bhd 
from terminating the RM494 million KL Monorail expansion contract. An inter 
partes hearing has been set for Monday, June 27. Scomi Engineering said the 
interim injunction was granted when STP claimed that Prasarana should not be 
allowed to terminate the contract without dealing with STP’s extension of time 
claims. On June 10, STP served claims on Prasarana for RM365 million in respect 
of contract price variations and claims for extension of time and related 
costs/price increases.This was after Prasarana served notice for STP to renew a 
performance bond related to the project. (Source: The Sun) 

 
FGV (CP: RM1.53): Units served with land-related claims 
Two indirect units of Felda Global Ventures Holdings Bhd (FGV) are being hauled 
to court over land-related claims. In a filing with Bursa Malaysia today, FGV said 
Yapidmas Plantation Sdn Bhd (YPSB), a wholly-owned subsidiary of Pontian 
United Plantations Bhd (PUP), which in turn is wholly-owned by FGV, has been 
served with a writ of summons and statement of claim dated Feb 3, 2016, by 
Euggne Kousai (plaintiff). Euggne is seeking for a declaration that the subleasing 
of a 225.96-hectare land held under a native title in Tongod, Sabah to YPSB and 
transfer of the land from the plaintiff to Lahida Ibrahim is null and void, has no 
legal effect and revoked. (Source: The Edge) 

 
AEON Credit (CP: RM13.34): To open four digital branches 
Credit provider AEON Credit Service (M) Bhd plans to further enhance its 
customer service in the country by establishing four digital branches by the end 
of its financial year in February 2017. Chief financial officer and executive 
director Lee Kit Seong said the new branches would be opened in Shah Alam, 
Kota Baru, Segamat and Sungai Petani. "We are (also) transforming our (60 
existing) branches into digitalised and web-based branches for better customer 
experience," he told reporters after the company's AGM in Kuala Lumpur on 
Tuesday. Lee said the new digital branches would cost between RM350,000 and 
RM500,000 each to set up. (Source: The Edge) 
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Sunway REIT (CP: RM1.63): Buys land from parent for mall extension 
Sunway Real Estate Investment Trust (REIT) is buying a tract of land measuring 
143,225 sq ft (13,306 sq m) that is adjacent to its Sunway Carnival Shopping 
Mall in mainland Penang from its parent Sunway Bhd for RM17.2 million cash. 
The trust’s manager Sunway REIT Management Sdn Bhd said the acquisition is 
to facilitate its plans to expand Sunway Carnival’s net lettable area. The 
extension will comprise a nine-storey shopping mall that also includes a six-
storey parking bay above the retail space, with a one-floor basement parking. 
Sunway REIT signed the sale and purchase agreement yesterday with the land 
owner Commercial Parade Sdn Bhd. (Source: The Edge) 

 
 AirAsia (CP: RM2.64): HQ relocation to klia2 may be delayed further 

 AirAsia Bhd said today the relocation of its new headquarters to the Kuala 
Lumpur International Airport 2 (klia2) is likely to be delayed for at least another 
four months. This, according to AirAsia's chief executive officer Aireen Omar, 
was due to the access road leading to its new headquarters (HQ) not being 
completed on time. AirAsia's corporate office currently remains at the low-cost 
carrier terminal (LCCT) though its airline operations have moved to klia2 since 
May 8, 2014. (Source: The Edge) 

 
MRT:  Sungai Buloh-Kajang Line 85 Per Cent Complete 
he construction of the Sungai Buloh-Kajang Line is 85 per cent complete and 
progressing well and is scheduled for operations this December, said Mass Rapid 
Transit Corp Sdn Bhd. Its Strategic Communications and Stakeholder Relations 
Director, Datuk Najmuddin Abdullah, said all civil structural works for the 
elevated stations were completed as well as for the elevated guideways and 
track work on viaduct section. "Station architectural works are in full swing and 
nearing completion in the north and progressing well in the south," he said in 
his speech at company's media iftar here today. (Source: Bernama) 

 
 Petronas: To partner Saudi Aramco on RAPID 

 Petronas has taken another important step forward in the RM60 billion 
Refinery and Petrochemical Integrated Development (RAPID) project in 
Pengerang, south Johor. According to an industry source, Petronas intends to 
partner Saudi Arabian Oil Company (Saudi Aramco) on building the refinery and 
a steam cracker complex that will form the backbone of RAPID. The source says 
the preliminary plan shows that the cost of the refinery and steam cracker plant 
is likely to be in the region of US$12 billion, or about RM50 billion. It is 
understood that Petronas and Saudi Aramco had firmed up an agreement 
earlier this year to facilitate the massive development. (Source: The Edge) 
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ECONOMIC UPDATES  

  
Malaysia: BNM's International Reserves At RM383.2 Billion As At June 15 
Bank Negara Malaysia's (BNM) international reserves amounted to RM383.2 
billion (equivalent to US$97.4 billion) as at June 15, 2016 from RM382.6 billion 
(equivalent to US$97.3 billion) a fortnight ago. "The reserves position is 
sufficient to finance 8.1 months of retained imports and is 1.2 times the short-
term external debt," BNM said in a statement today. The central bank said the 
main components of the international reserves were foreign currency reserves 
(US$89.6 billion); International Monetary Fund reserves position (US$800 
million); Special Drawing Rights (SDRs) (US$1.1 billion); gold (US$1.5 billion); 
and, other reserve assets (US$4.4 billion). (Source: Bernama) 
 
U.S.: Sales of Existing Homes Rise to Highest Since 2007 
Sales of previously owned homes climbed in May to the highest level in more 
than nine years, indicating that demand for residential real estate remains 
robust, National Association of Realtors data showed Wednesday. Housing 
demand is showing signs of improving from 2015 when 5.25 million homes were 
sold, the best year for Realtors since before the last recession. A firm labor 
market, steadily rising wages and low interest rates are combining to give 
residential real estate some room to run. (Source: Bloomberg) 
 
U.S.: IMF Cuts Growth Forecast, Urges ‘Very Gradual’ Rate Hikes 
The International Monetary Fund cut its forecast for U.S. growth this year, 
urging the Federal Reserve to lean toward modestly overshooting its inflation 
target in considering whether the economy can handle higher interest rates. 
The IMF said the U.S. economy will grow 2.2 percent this year, less than its 
projection of 2.4 percent in April. The fund left unchanged its forecast for a 2.5 
percent expansion in 2017. There’s a clear case for the Fed to proceed on a 
"very gradual" path in raising its benchmark rate, the IMF said in a statement 
Wednesday after concluding its annual assessment of the world’s biggest 
economy. (Source: Bloomberg) 
 
China: Economy faces relatively large downward pressure: central bank report 
China's economy still faces relatively large downward pressure, the central bank 
said in its 2015 annual report, adding that it hopes to keep economic growth 
within a reasonable range. The People's Bank of China reiterated it would keep 
monetary policy prudent and pledged to strictly control additional industrial 
capacity, the central bank said in the report which also contained the outlook 
for China's economic conditions. The central bank expects mild acceleration of 
inflation, but said the inflation outlook faces uncertainty due to rising housing 
prices and volatility in agricultural product prices. (Source: Investing.com) 
 
Canada: Consumer confidence rises across  
Canadian consumer confidence has reached a 2016 high, driven by improving 
feelings about job security and expectations for the economy. The Bloomberg 
Nanos Canadian Confidence Index rose to 58.4 from 57.9 a week earlier, 
reaching its highest level since November of 2015. The index rose in all regions 
of the country, telephone polling showed, and most strongly in the energy-
producing Prairies where the commodities slump has dampened growth  
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prospects. Confidence in the Prairie provinces of Alberta, Saskatchewan and 
Manitoba rose to 50.3 from 49.2 a week earlier, reaching its highest level since 
November of 2015. (Source: The Globe And Mail) 
 
Europe: EU agrees compromise deal to fight corporate tax dodging 
Multinationals may find it harder to escape tax after EU states tightened rules 
on Tuesday to counter tax avoidance. Public anger has grown since news stories 
revealed how companies such as Amazon and Starbucks have used legal means 
to vastly reduce their tax bills and the Panama Papers and Luxleaks scandals 
exposed the extent of problem. But after watering down initial proposals due to 
fears that the crackdown could damage European competitiveness, the EU has 
settled on a compromise worth no more than "wastepaper", according to an 
anti-poverty campaign group. That was not the opinion of the EU commissioner 
in charge of tax issues. (Source: The Edge) 

 
Singapore: To include yuan investments in foreign reserves 
Singapore’s central bank said yesterday it will make financial investments in 
China’s yuan as part of its official foreign reserves from June, reflecting the 
currency’s increasing international acceptance. The Monetary Authority of 
Singapore (MAS) said its decision “recognises the steady and calibrated 
liberalisation of China’s financial markets, and the growing acceptance of (yuan) 
assets in the global portfolio of institutional investors”. MAS has been making 
financial investments in the yuan since 2012, under a scheme that allows 
foreign institutional investors to buy equities and bonds listed on China’s 
domestic exchanges. (Source: The Edge) 
 
Thailand: Thailand policy rate unchanged 
Thailand’s central bank kept its key interest rate unchanged yesterday, as 
expected, saying the current monetary policy still supports economic recovery 
and the economy should still grow as forecast. The Bank of Thailand’s Monetary 
Policy Committee (MPC) voted 6-0 to leave the one-day repurchase rate at 
1.50%, where it has been since April 2015. “The economy would continue to 
recover, and inflation would return to the target band within the latter half of 
the year as previously expected,” the MPC said in a statement. Meanwhile, 
monetary conditions remained accommodative and conducive to the economic 
recovery. Hence, the policy rate should be kept on hold at this meeting. (Source: 
The Edge) 
 
UK: Public borrowing slightly bigger than forecast last month, but best May 
since 2007 
Britain's government borrowed slightly more than expected last month, but its 
budget shortfall was the smallest for any May since 2007, official data showed 
on Tuesday. The Office for National Statistics said public sector net borrowing, 
excluding state-controlled banks, totalled 9.745 billion pounds in May, down 3.8 
percent compared with a year ago. The figures could make mixed reading for 
Chancellor George Osborne, who is banking on Britons voting to remain in the 
European Union in Thursday's referendum. Receipts from income, corporation 
and VAT taxes were all higher than a year ago, despite worries the economy has 
slowed in the run-up to the referendum. But the government's total current 
expenditure was also higher than a year ago. (Source: Reuters) 
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M&A Securities 
 
STOCK RECOMMENDATIONS 
BUY  Share price is expected to be ≥+10% over the next 12 months. 
TRADING BUY Share price is expected to be ≥+10% within 3-months due to positive newsflow. 
HOLD  Share price is expected to be between -10% and +10% over the next 12 months. 
SELL  Share price is expected to be ≥-10% over the next 12 months. 
 
SECTOR RECOMMENDATIONS 
OVERWEIGHT The sector is expected to outperform the FBM KLCI over the next 12 months. 
NEUTRAL                  The sector is expected to perform in line with the FBM KLCI over the next 12 months. 
UNDERWEIGHT The sector is expected to underperform the FBM KLCI over the next 12 months. 
 
DISCLOSURES AND DISCLAIMER 
This report has been prepared by M&A SECURITIES SDN BHD. Readers should be fully aware that this report is for 
informational purposes only and no representation or warranty, expressed or implied is made as to the accuracy, 
completeness or reliability of the information or opinion contained herein. The recommendation and opinion are based on 
information obtained or derived from sources believed to be reliable.  
This report contains financial forecast/projection based on our assumptions which may defer from the actual financial results 
announced by the companies under coverage. All opinions, estimates and assumptions are subject to change without notice. 
Analysts will initiate, update and cease coverage solely at the discretion of M&A SECURITIES SDN BHD.  
Investors are to be cautioned that value of any securities invested may fluctuate from time to time. We advise investors to 
seek financial, legal and other advice for investing based on the recommendation of our report as we have not taken into 
account each investors’ specific investment objectives, risk tolerance and financial position.    
This report is not, and should not be construed as, an offer to buy or sell any securities or other financial instruments. M&A 
SECURITIES SDN BHD can accept no liability for any consequential loss or damage whether direct or indirect. Investment 
should be made at investors’ own risks.   
M&A SECURITIES SDN BHD and INSAS GROUP of companies, their respective directors, officers, employees and connected 
parties may have interest in any of the securities mentioned and may benefit from the information herein. M&A SECURITIES 
SDN BHD and INSAS GROUP of companies and their affiliates may provide services to any company and affiliates of such 
companies whose securities are mentioned herein. This report may not be reproduced, distributed or published in any form or 
for any purpose.   
 
 
M & A Securities Sdn Bhd (15017-H)  
(A wholly-owned subsidiary of INSAS BERHAD)  
A Participating Organisation of Bursa Malaysia Securities Berhad 
 
Level 1,2,3 No.45-47 & 43-6 
The Boulevard, Mid Valley City, 
Lingkaran Syed Putra, 
59200 Kuala Lumpur 
Tel: +603 – 2282 1820   Fax: +603 – 2283 1893 
Website: www.mnaonline.com.my 
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