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Date Local Time Event Survey Prior

US 5-Dec 10:45 PM Markit US Services PMI 54.9 54.7

US 5-Dec 10:45 PM Markit US Composite PMI -- 5490.00%

US 5-Dec 11:00 PMLabor Market Conditions Index Change -- 70.00%

US 5-Dec 11:00 PM ISM Non-Manf. Composite 5520.00% 5480.00%

US 6-Dec 9:30 PM Trade Balance -$41.6b -$36.4b

US 6-Dec 9:30 PM Nonfarm Productivity 0.032 0.031

US 6-Dec 9:30 PM Unit Labor Costs 0.30% 0.30%

US 6-Dec 11:00 PM Factory Orders 2.50% 0.30%

US 6-Dec 11:00 PM Durable Goods Orders 0.70% 4.80%

US 7-Dec 8:00 PM MBA Mortgage Applications -- -0.094

US 8-Dec 4:00 AM Consumer Credit $17.500b $19.292b

US 8-Dec 9:30 PM Initial Jobless Claims -- 268k

US 8-Dec 9:30 PM Continuing Claims -- 2081k

US 9-Dec 11:00 PM U. of Mich. Sentiment 94.1 93.8

CN 5-Dec 9:45 AM Caixin China PMI Services -- 5240.00%

CN 5-Dec 9:45 AM Caixin China PMI Composite -- 5290.00%

CN 7-Dec Foreign Reserves $3065.7b $3120.7b

CN 8-Dec Trade Balance $46.57b $49.06b

CN 8-Dec Exports YoY -5.00% -7.30%

CN 8-Dec Imports YoY -1.80% -1.40%

CN 9-Dec 9:30 AM CPI YoY 0.022 2.10%

CN 9-Dec 9:30 AM PPI YoY 2.20% 1.20%

EU 5-Dec 5:00 PM Markit Eurozone Services PMI 54.1 54.1

EU 5-Dec 5:00 PM Markit Eurozone Composite PMI 54.1 5410.00%

EU 5-Dec 5:30 PM Sentix Investor Confidence 14.5 13.1

EU 5-Dec 6:00 PM Retail Sales MoM 0.008 -0.002

EU 5-Dec 6:00 PM Retail Sales YoY 0.017 0.011

EU 6-Dec 5:10 PM Markit Eurozone Retail PMI -- 48.6

EU 6-Dec 6:00 PM GDP SA QoQ 0.003 0.003

EU 6-Dec 6:00 PM GDP SA YoY 0.016 0.016

EU 8-Dec 8:45 PM ECB Main Refinancing Rate 0 0

EU 8-Dec 8:45 PM ECB Deposit Facility Rate -0.004 -0.004

MY 7-Dec 12:00 PM Exports YoY -5.50% -3.00%

MY 7-Dec 12:00 PM Imports YoY 0.015 -0.10%

MY 7-Dec 12:00 PM Trade Balance MYR 8.70b 7.56b

MY 7-Dec 3:00 PM Foreign Reserves -- $98.3b

MY 9-Dec 12:00 PM Manufacturing Sales Value YoY -- 0.011

MY 9-Dec 12:00 PM Industrial Production YoY 3.70% 3.20%

JP 5-Dec 8:30 AM Nikkei Japan PMI Services -- 5050.00%

JP 5-Dec 8:30 AM Nikkei Japan PMI Composite -- 51.3

JP 7-Dec 1:00 PM Leading Index CI 10150.00% 10030.00%

JP 7-Dec 1:00 PM Coincident Index 11420.00% 11270.00%

JP 8-Dec 7:50 AM BoP Current Account Balance ¥1568.1b ¥1821.0b

JP 8-Dec 7:50 AM GDP SA QoQ 0.60% 0.50%

JP 8-Dec 7:50 AM GDP Annualized SA QoQ 2.30% 2.20%

JP 8-Dec 7:50 AM GDP Nominal SA QoQ 0.20% 0.20%

JP 8-Dec 7:50 AM GDP Deflator YoY -0.10% -0.10%

KEY ECONOMIC RELEASE 

 

At a Glance 

The FBM KLCI lifted 2.52 points to 1,628, supported 
by several blue chips including Maybank, Maxis and 
Tenaga Malaysia, bucking the fall in regional 
markets amid stronger crude oil prices, following 
the Organization of Petroleum Exporting Countries 
(OPEC) decision to cap production starting January 
2017.......……..(See full report next page) 
Corporate Highlights 

 Mudajaya (CP: RM0.77): Gets RM810m 
Penang by-pass job from Zenith BUCG 

 Sasbadi (CP: RM1.40):  Ties up with UM to 
conduct R&D on robotics education 

 NTPM (CP: RM0.82): 2Q net profit down 6%, 
pays 1.6 sen dividend 

Economic Update 

 Malaysia: BNM announces measures to boost 
forex market liquidity 

 US: Payrolls rise solidly; jobless rate at 9-year 
low 

 Thailand: Delays US$5 bil first phase of joint 
rail project with China 
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Close Change+/- (+/- %) 

FBMKLCI 1,628.96 2.52 0.15 
FBMEMAS 11,399.17 8.14 0.07 
FBMEMAS SHA 11,926.14 8.63 0.07 
FBM100 11,131.03 6.64 0.06 
Volume (mn) 1,284.49 -244.60 -16.00 
Value (RMmn) 1,455.25 -146.24 -9.13 

FBMKLCI YTD Chg   -3.75 

    

Daily Trading Position (RM’mn)   

 Participation (%) Net(RMm) 

Institution 61.9 53.8  
Retail 13.6 10.1  
Foreign 24.5 -63.9  

   

Top Gainers    

 Close Change+/- (+/- %) 
UNITED PLANTA 26.60 0.50  
PANASONIC MAN 32.60 0.42  
NESTLE (MALAY) 76.00 0.24  
    

Top Losers    

 Close Change+/- (+/- %) 
FRASER & NEAVE 22.56 -0.26  

SAM ENGINEERIN 5.28 -0.23  

LAFARGE MALAYS 7.07 -0.19  

    

World Indices    

 Close Change+/- (+/- %) 
DJIA 19,170.42 -21.51 -0.11  
NASDAQ 5,255.65 4.55 0.09  
S&P 500 2,191.95 0.87 0.04  
FTSE 100  6,730.72 -22.21 -0.33  

DAX 10,513.35 -20.70 -0.20  
Nikkei 225 18,426.08 -82.73 -0.45  
HSI  22,564.82 -313.41 -1.37  
KOSPI 1,970.61 -8.56 -0.43  
STI 2,919.37 -9.21 -0.31  
KLCI Futures 1,629.00 (5.50) (0.00)  
USDMYR 3M 14.03 0.11 0.01  
USDMYR 6M 13.86 (0.04) (0.00)  
USDMYR 12M 13.25 (0.01) (0.00)  

    

Other Key Economics Data  

 Close Change+/- (+/- %) 
WTI (USD/bbl) 51 -0.4 -0.8% 
Brent (USD/bbl) 53.9 -0.5 -1.0% 
Gold(USD/ounce) 1,180 2.7 0.2% 
Coal (USD/mt) 87.4 -0.3 -0.3% 
CPO (RM/mt) 3,076 -3.0 -0.1% 
Rubber 203 0.0 0.0% 
RM/USD 4.45 -0.0032 0.07% 
EUR/USD 0.95 0.0085 0.91% 
YEN/USD 113.67 0.16 -0.14% 
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What To Expect 

 
U.S. Market 

 

 The Dow Jones Industrials Average lost 21.51 points and ended at 19,170.42 while S&P 500 
and Nasdaq both rose 0.87 points and 4.55 points at 2,191.95 and 5,255.65 points, 
respectively. U.S. stocks were mixed after Friday’s jobs report, which showed unemployment 
falling to its lowest level in nine years in November, doing little to alter major indexes’ 
overall performance for the week. Meanwhile, the rout in U.S. government bonds eased. 
 

 Energy shares were the week’s best performers, gaining 2.6% in the S&P 500 as crude-oil 
prices surged after the Organization of the Petroleum Exporting Countries agreed to pull 
back their output. U.S. crude rose 12% to $51.68 a barrel, the largest one-week percentage 
gain since 2009. 

 
 

 The FBM KLCI lifted 2.52 points to 1,628, supported by several blue chips including Maybank, 
Maxis and Tenaga Malaysia, bucking the fall in regional markets amid stronger crude oil 
prices, following the Organization of Petroleum Exporting Countries (OPEC) decision to cap 
production starting January 2017. There were 386 gainers and 331 decliners in total value 
traded of RM1.46 billion.  

 

 Among the gainers on Bursa Malaysia were United Plantation which rose 50 cent to 
RM26.60, Panasonic gained 42 cent to RM32.60 and Nestle ended up 24 cent to RM76.00.  

 
Strategy   
  

 Our 2016 year-end FBMKLCI target is 1,790 based on PER of 17.1x. FBMKLCI is NEUTRAL. We 

have OVERWEIGHT call on construction, telco and oil and gas respectively. We predict 

Malaysia to grow by 4.3% in 2016. 

 
 
 

CORPORATE HIGHLIGHTS 
 
Mudajaya (CP: RM0.77): Gets RM810m Penang by-pass job from Zenith BUCG 
Mudajaya Group Bhd has secured an RM810 million job to construct the Ayer 
Itam-Lebuhraya Tun Dr Lim Chong Eu by-pass in Penang, from Consortium 
Zenith BUCG Sdn Bhd. The contract was secured via its wholly-owned subsidiary 
Mudajaya Corp Bhd, Mudajaya said in a bourse filing today. The project is slated 
to be completed in 36 months from the date of site possession, which is 
expected to be in the second half of 2017. The job will be paid via milestone 
payments according to work done, it said, and the details of the deal will be 
finalised in three to six months. (Source: The Edge) 
 
Sasbadi (CP: RM1.40):  Ties up with UM to conduct R&D on robotics education 
Sasbadi Holdings Bhd and Universiti Malaya (UM) are collaborating to conduct 
research and product development on robotics education in science, 
technology, engineering and mathematics (STEM). Sasbadi said in a filing to  
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Bursa Malaysia today that its wholly-owned subsidiary, Sasbadi Learning 
Solutions Sdn Bhd, signed a memorandum of agreement (MoA) with UM today. 
"The parties would be working closely to undertake product development 
activities in the area of robotics and STEM education content. (Source: The 
Edge) 
 
NTPM (CP: RM0.82): 2Q net profit down 6%, pays 1.6 sen dividend 
NTPM Holdings Bhd's net profit dropped 6% in its second quarter ending Oct 31, 
2016 (2QFY17), to RM16 million from RM17 million a year ago due to a decline 
in foreign currency translation income. Revenue for the period, however, was 
up 8% to RM164.21 million from RM152.63 million as both paper and personal 
care products saw higher turnover, its bourse filing today showed. It will be 
paying a first interim single-tier dividend of 1.6 sen per share for the financial 
year ending April 30, 2017, on Jan 6. (Source: The Edge) 
 
Scanwolf (CP: RM0.28): Partners Japanese firm to make luxury vinyl tiles 
Plastic extrusion manufacturer and property developer Scanwolf Corp Bhd is 
teaming up with a Japanese company to produce plastic related goods. The 
goods would include luxury vinyl tiles and related products, calendar moulding 
related products and construction materials, the group said in a filing with Bursa 
Malaysia. The group’s wholly-owned subsidiary, Scanwolf Plastic Industries Sdn 
Bhd, today signed the joint venture agreement with Tokyo-listed Nissha Printing 
Co Ltd’s unit, Nissha Industrial and Trading Malaysia Sdn Bhd . (Source: The 
Edge) 
 
Thriven Global (CP: RM0.18): Buys remaining stake in property project from 
Mudajaya unit 
Thriven Global Bhd, previously known as Mulpha Land Bhd, is set to gain full 
control of a mixed development project after buying out Mudajaya Group Bhd’s 
interest in the joint-venture. Thriven is buying the remaining 49% stake in 
Mayfair Ventures Sdn Bhd, the developer of the Lumi Tropicana project, from 
Mudajaya’s wholly-owned unit MJC Development Sdn Bhd. In a statement 
today, Thriven said the proposal involves a total cash consideration of RM1.025 
million, of which MJC’s 49% stake will cost RM980,000 while RM45,000 is for 
redeemable preference shares in Mayfair at a par value of RM1 each. (Source: 
The Edge) 
 
 
ECONOMIC UPDATES  

 
Malaysia: BNM announces measures to boost forex market liquidity 
Residents, including resident fund managers, may now freely and actively hedge 
their US dollars and renminbi exposures up to a limit of RM6 million per client 
per bank. This is among several measures announced today by the Financial 
Markets Committee (FMC), which was established by Bank Negara Malaysia, 
aimed at enhancing the liquidity of the foreign exchange market. The measures 
are effective from Dec 5. Another measure allows residents and non-resident 
fund managers to actively manage their foreign exchange exposure of up to 25% 
of invested assets. To broaden accessibility of foreign investors and corporates 
to the onshore foreign exchange market, offshore non-resident financial  
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institutions may participate in the Appointed Overseas Office framework which 
will be accorded additional flexibilities on ringgit transactions. (Source: The 
Edge) 
 
US: Payrolls rise solidly; jobless rate at 9-year low 
US employers boosted hiring in November and the unemployment rate dropped 
to a more than nine-year low of 4.6%, making it almost certain that the Federal 
Reserve will raise interest rates later this month. Nonfarm payrolls increased by 
178,000 jobs last month after increasing by 142,000 in October, the Labor 
Department said on Friday. The solid employment gains likely reflect growing 
confidence in the economy, which has been marked by rising consumer 
spending and inflation. The unemployment rate fell three-tenths of a 
percentage point last month, hitting its lowest level since August 2007, because 
more people found work as well as dropped out of the labor force. The decline 
in unemployment was concentrated among men. (Source: The Edge) 
 
Thailand: Delays US$5 bil first phase of joint rail project with China 
Thailand has postponed until March its construction work on the US$5 billion 
first phase of a railway project being built jointly with China, the Southeast Asian 
nation's transport minister said on Friday. The 873-km rail line, work on which 
was expected to have started this month, is eventually intended to link 
Thailand's border with Laos to eastern ports and industrial zones. Transport 
Minister Arkhom Termpittayapaisith said the work was delayed because Thai 
government officials are still reviewing various railway designs submitted by 
China. (Source: The Edge) 
 
OPEC: To meet non-OPEC producers on Dec 10 in Moscow – sources 
OPEC will meet non-OPEC countries to finalise a global oil limiting pact on Dec 
10 in the Russian capital Moscow, two OPEC sources told Reuters on Friday. 
OPEC agreed this week to reduce output by around 1.2 million barrels per day 
(bpd) beginning in January in a bid to reduce global oversupply and prop up 
prices. It hopes non-OPEC countries will contribute another 600,000 bpd to the 
cut. Russia has said it will reduce output by around 300,000 bpd. (Source: The 
Edge) 
 
Iran: Says U.S. extension of sanctions act violates nuclear deal 
Iran said on Friday the U.S. Senate's vote to extend the Iran Sanctions Act (ISA) 
for 10 years violated the 2015 deal with six major powers that curbed its nuclear 
programme and threatened to retaliate. The ISA was first adopted in 1996 to 
punish investments in Iran's energy industry and deter its pursuit of nuclear 
weapons. The extension was passed unanimously on Thursday. U.S. officials said 
the ISA's renewal would not violate the nuclear agreement between Tehran and 
six major powers, under which Iran curbed its nuclear programme in return for 
the lifting of Western sanctions. 
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M&A Securities 
 
STOCK RECOMMENDATIONS 
BUY  Share price is expected to be ≥+10% over the next 12 months. 
TRADING BUY Share price is expected to be ≥+10% within 3-months due to positive newsflow. 
HOLD  Share price is expected to be between -10% and +10% over the next 12 months. 
SELL  Share price is expected to be ≥-10% over the next 12 months. 
 
SECTOR RECOMMENDATIONS 
OVERWEIGHT The sector is expected to outperform the FBM KLCI over the next 12 months. 
NEUTRAL                  The sector is expected to perform in line with the FBM KLCI over the next 12 months. 
UNDERWEIGHT The sector is expected to underperform the FBM KLCI over the next 12 months. 
 
DISCLOSURES AND DISCLAIMER 
This report has been prepared by M&A SECURITIES SDN BHD. Readers should be fully aware that this report is for 
informational purposes only and no representation or warranty, expressed or implied is made as to the accuracy, 
completeness or reliability of the information or opinion contained herein. The recommendation and opinion are based on 
information obtained or derived from sources believed to be reliable.  
This report contains financial forecast/projection based on our assumptions which may defer from the actual financial results 
announced by the companies under coverage. All opinions, estimates and assumptions are subject to change without notice. 
Analysts will initiate, update and cease coverage solely at the discretion of M&A SECURITIES SDN BHD.  
Investors are to be cautioned that value of any securities invested may fluctuate from time to time. We advise investors to 
seek financial, legal and other advice for investing based on the recommendation of our report as we have not taken into 
account each investors’ specific investment objectives, risk tolerance and financial position.    
This report is not, and should not be construed as, an offer to buy or sell any securities or other financial instruments. M&A 
SECURITIES SDN BHD can accept no liability for any consequential loss or damage whether direct or indirect. Investment 
should be made at investors’ own risks.   
M&A SECURITIES SDN BHD and INSAS GROUP of companies, their respective directors, officers, employees and connected 
parties may have interest in any of the securities mentioned and may benefit from the information herein. M&A SECURITIES 
SDN BHD and INSAS GROUP of companies and their affiliates may provide services to any company and affiliates of such 
companies whose securities are mentioned herein. This report may not be reproduced, distributed or published in any form or 
for any purpose.   
 
 
M & A Securities Sdn Bhd (15017-H)  
(A wholly-owned subsidiary of INSAS BERHAD)  
A Participating Organisation of Bursa Malaysia Securities Berhad 
 
Level 1,2,3 No.45-47 & 43-6 
The Boulevard, Mid Valley City, 
Lingkaran Syed Putra, 
59200 Kuala Lumpur 
Tel: +603 – 2282 1820   Fax: +603 – 2283 1893 
Website:  
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